
Capitalism Versus 
Socialism

What Can the Bible Tell Us?



Growing 
Popularity of 

Socialsim

Polls show that attitudes toward socialism have 
changed greatly.

More than half of younger people favor socialism.

What is viewed to be socialism has been 
changing.

Historically, Americans have spurned socialism.



Varieties of 
Socialism

§ Standard: public ownership of property and 
central direction.

§ Communism (Marxism).

§ Fascism.

§ Current views more akin to fascism.



Perceived 
Biblical Basis

§ Pervasive concern for the destitute.

§ The early communal experience in 
Acts 2 and 4.

§ Rich young ruler in Matthew 19.



Pillars of Economic Systems



Biblical Teaching

§ Private property.

§ Individuals capable of making 
decisions (as consumers, workers, and 
producers).

§ Undisputed responsibility for caring for 
those in need—but is to be voluntary 
(individual and corporate).

§ Wealth is okay, so long as priorities are 
right. 



More From the 
Bible

§ Work is expected in return for 
necessities.

§ Work is good for a person—
fulfilling.

§ Employers are permitted discretion 
in compensating employees.

§ Prices set in the marketplace are 
acceptable.



Capitalism 

§ Based on self-interest.

§ Utilizes the coordinating role of 
prices—the Invisible Hand—and leads 
to amazing order.

§ Utilizes all information and encourages 
innovation (unleashing creativity).

§ Has flaws: Monopoly; Externalities; 
Public goods; Inequality (?).

§ Not to be confused with crony 
capitalism.  



Socialism

§ The collective makes decisions 
instead of individuals.

§ No underlying theory.

§ Short-circuits the Invisible Hand.

§ Fewer incentives for innovation.

§ More scope for corruption.



Communism 
and Fascism

§ Based on  ideologies—one universal 
and the other highly nationalistic.

§ Individual is subordinate to the 
collective.

§ Both short-circuit the Invisible Hand.

§ Conflict with biblical teaching, 
including feasibility of utopia.

§ Legacy of death.



Cultural 
Marxism

§ Based on a poorly developed ideology

§ Applies intimidation and coercion to conform 
(cancel culture)

§ Undermines liberty and freedom of expression

§ Examples are critical theory and environmental 
extremism



Experience With 
Socialism

§ Socialist systems characterized by 
underperformance and corruption.

§ Germany.

§ Korea.

§ Soviet Union.

§ Venezuela.

§ China



Welfare State

§ Focused on socializing risk and 
redistribution.

§ Frontiers are universal health care and 
UBI.

§ High tax rates and social programs 
discourage work.

§ Depersonalizes charity, gives rise to 
entitlement attitudes and corruption 
(crony capitalism).



Questions? § Who’s first?


